Transmittal No: 91 LCM 135
Date: August 1, 1991

Di vi sion: Medical Assistance

TO Local District Comn ssioners

SUBJECT: Statew de Managed Care Program Legi sl ation
(Chapter 165 of the Laws of 1991)

ATTACHVENTS: Chapter 165 of the Laws of 1991
(Attachnent not avail able on-1ine)

On June 12, 1991, the Statew de Managed Care Program Act, Chapter 165 of
the Laws of 1991, was enact ed. (A copy of the new statute is provided
as an attachnment to this LCM) The purpose of this letter is to inform
social services districts of the key provisions of the new | egislation
and their new responsibilities under the |egislation.

This managed care initiative directs the Departnment to prepare a State
Managed Care Plan for subnission to the Governor and the Legislature by
Cctober 1, 1991. In the first plan, the Departnment will designhate up to

twenty (20) districts which wll be required to subnmt nanaged care
pl ans. After this initial designation, the Departnment will designate,
annual | y, up to another twenty (20) social services districts, to
devel op and submt managed care plans wuntil all non-exenpt socia

services districts have been desi gnat ed.

Social services districts are required to develop and subnit a nanaged
care plan to the Departnent wthin 180 days of being designated (by
April 15, 1992 for those in the first group) . An Adm nistrative
Directive is being prepared for distribution to the districts which wll
provide details on plan requirenments and other necessary infornmation.
The Departnent wll provide technical assistance upon request to
districts in devel opi ng their nanaged care pl an.
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Regul ations inplenenting Chapter 165 (18 NYSCRR 360.10) will be
pronul gat ed by m d-Septenber of 1991. Districts wll have the

opportunity to conment on proposed regulations during the Departnent's
regul atory cl earance process.

In addition to the requirenent for |ocal district designation, there are
several other key provisions of the new |egislation. The statute
requires that the local district nanaged care plan establish enroll nent
goal s, as follows:

0 Ten percent of the Medical Assistance (MA) recipients in a district
who are not exenpt fromparticipation in the nanaged care program
nust be enrolled within one (1) year of plan approval;

0 Twenty-five percent of the MA recipients in a district who are not
exenpt from participation in the nanaged care program nust be
enrolled within three (3) years of plan approval, and

0 Fifty percent of the MA recipients in a district who are not exenpt
from participation in the managed care program nust be enrolled
within five (5) years of plan approval

MA recipients will be exenpted from nanaged care participation if they
have care needs best net outside of the programor are already receiving
sonme form of managed care. Speci fic "good cause" reasons for exenption
will be identified in the regulations currently under devel opnent.

Additionally, the new law renoves all limtations on the nunber and aid
categories of MA recipients who can be enrolled in mandatory nanaged
care prograns.

The new | egi slation al so authorizes the Departnment to nake grants to
districts of up to $150, 000 per county (up to $750,000 in New York City)
in State Fiscal Year (SFY) 1991-1992 to aid districts in planning and
devel opi ng managed care prograns. Addi tional funding may be provided
subject to availability of federal financial participation. In SFY
1991-1992, $2 nillion has been appropriated for this purpose.

The Administrative Directive currently under devel opment will provide
nore detailed information. In the interim if you have any questi ons,
pl ease call M. Janmes Way, Division of Medical Assistance, at 1-800-
342- 4100, extension 3-5534.

Jo- Ann A. Costantino
Deputy Conmi ssi oner
Di vi sion of Medical Assistance



